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per annum. For this the Khedive pledged not merely the 177,000 shares but his right to 15 per cent, in the annual profits of the ("anal. Tn default of payment, the shares and the lf> per cent, were to become the property of the syndicate, and the Khedive promised to pay 10 per cent, in lieu of the alienated coupons. The contract was to be ratified by November 20.
Presumably the Khedive was reluctant to place himself in the hands of the British Government; otherwise it is difficult to understand how he* ever consented to a transaction so unfavourable to himself. It was called a mortgage, but the terms were so onerous that it was, in fact, a disguised sale. This was fully realised by the syndicate, and hy Lesseps himself, who entered eagerly into the campaign in Paris to raise the money which should assure French domination over the (1anal. Making use of this argument, he urgently prayed the French Government to interpose and remove all financial obstacles to the negotiation. But the Due- Deea/.es, the French Foreign Minister, was anxious to                              *
do nothing to alienate the British Government, who had intervened in a friendly and decisive manner on behalf of France at Berlin in the spring; and he must have realised that, tin* great maritime Powers, and Kngland at. their head,                          "|f f|
could not view with indifference any arrangement by which                          ,|| 1
the control of the main waterway between Europe and Asia would pass entirely into French hands. He sent the Oharge                          f: ]5
d1 Affaires in London to sound Derby, and received the an-                           ii |l
swer he must have expected. Derby pointed out that, as the ('anal was our highway to India, and as nearly four-fifths                          .{; I
of the shipping which used it was British, our interest in                          ;j* |
its maintenance and proper management was greater than                          ;fj|j
that of any other Kuropean nation; that the possession by the* Khedive of a large interest in the company was one of our main safeguards in dealing with Lesseps; and that 4 we should certainly be opposed to these shares falling into the hands of another French company, so as to make the property in the Canal more. French than it already was.7 be graciously pleased to pardon him! There is no time to rewrite it. The messenger for Balmoral is waiting. He thought your Majesty should know all this, and could not, write last night, as fresh intelligence wan hourly expected.
